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The fund’s return will fluctuate as markets .
go up and down. The chart shows how the Trailing returns as of 31-07-2010
historical returns have fluctuated in the past Year to date 1 mth 3 mth 6mth 12mth 36mth 60mth Start
10years o, if the fund s less than 10 years Fund 561 006 258 471 881 2329 2030 3850

old, since its inception. The end points of the
columns show the best and worst returns
within this period.

This factsheet, which is issued by Danske Bank LU, is not an invitation to purchase units in the fund. Subscriptions for units in the fund will be accepted only on the basis of the most recent prospec-
tus which can be obtained from Danske Bank LU. Historical return is no reliable indicator of future return. Danske Bank International Société Anonyme, R.C. Luxembourg No. B 14.101 Aut. 248589.
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Fund report

Semi-annual report 2010

Return and benchmark

The sub-fund provided a 5.55% return for the
first half year 2010. The sub-fund does not
have a benchmark, but relative to the general
market development for medium-term bonds,
the achieved return is satisfactory.

Market

Danish bond yields fell to a new historical Tow.
Despite the fact that a number of economic
indicators point towards recovery, it was the
significant debt problems in a row of Euro-
pean countries that set the agendain the
fixed income market. The high debt burden

in more countries caused investors to move
into countries with low debt - among others
Denmark. Therefore the 10-year government
bond vyield fell 0.98%.

At the same time, the Danish central bank cut
its lending rate twice to the record low level
of 1.05%.

Performance

Our expectation for slightly increasing yields
at the beginning of the year did materialise.
The massive focus on the debt problems

in Europe had a positive bearing on Danish
government bonds, and the sub-fund’s holding
of government bonds saw solid returns. The
sub-fund’s portfolio of floating-rate bonds
pulled in the opposite direction. These bonds
have a built-in insurance against increasing

interest rates, as the coupon rate increases
in step with future increasing interest rates.
The sub-fund’s holding of floating-rate bonds
did, however, provide a 1-2% return, which
underperformed government bonds but out-
performed the money market.

Market outlook

\We expect moderate economic progress in
the second half year, and this will also imply
slightly increasing interest rates in Denmark.
We take a positive stance on mortgage credit
bonds, as they have confirmed their very high
credit rating during the financial crisis.

Strategy

We expect that the portfolio’s interest rate
risk will be limited in the coming six months.
\We believe that the probability for increasing
interest rates is significantly higher than for
decreasing rates, and that is why we deem
the interest rate risk to be limited.
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